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INDEPENDENT AUDITOR’S REPORT ON STATEMENT OF NET CAPITAL BALANCE
To the Chief Execunve Oftficer of H.H Misbah Securities (Private) Limited
Opinion

We have audited the statement of Net Capital Balance of H.H Misbah Securities (Private) Limited and
riotes to the Statement of Net Capital Balance as at June 30, 2019 {together “the statement”).

In our opinion the finandal information in the statement of the Securities Broker as at June 30, 2019 1s
prepared, in all matemal respects, in accordance with the requirements of the Second Schedule of the
Secunties Brokers (Licensing and Operations) Regulations, 2016 {the Regulanons) read with Rule 2{d) of the
securities Exchange Commussion Rules (SEC) 1971 issuved by the Secunties & Exchange Commussion of
Pakistan (SECT).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs) as applicable in
Pakistan. Owr responsibilities under those standards are further described in the Audiror’s Responsibilinies for
the Audit of the statement section of our report. We are independent of the Securities Broker in accordance
with the ethical requirements that are relevant to our audit of the statement in Pakistan, and we have fulfilled
our other ethical responsibilities in accordance with thesé requirements. We believe that the audit evidence we
have obtained is sufficient and approprate to provide a basis for our opinion.

Emphasis of Matter — Basis of Accounting and Restrictian on Distribution

‘We draw attention to Note 1 to the statement, which descrbes the basis of accounting. The statement is
prepared to assist the H.H Misbah Securities (Private) Limited to meet the requirements of the SECF,
Pakistan Stock Exchange (PSX) and National Cleanng Company of Pakistan Limited (NCCPL). As a result,
the statement may not be suitable for another purpose. Our report is intended solely for H.H Misbah
Securities (Private) Limited, SECP, PSX and NCCPL and should not be distributed to parties other than
H.H Misbah Securities (Private) Limited, or the SECP, PSX or NCCPL. Our opinion is not modified in
respect of this marter.

Responsibilities of Management and Those Charged with Governance for the statement

Management 15 responsible for the preparation of the statement in accordance with the Regulatons and the
SECP Rules 1971, and for such internal control as management deterrmnes is necessary to enable the
preparation of the staternent that is free from matenal musstatement, whether due to fraud or error,

Those charged with governance is responsible for overseeing the Securnties Broker's financal reporung

process.
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Auditor’s Responsibilities for the Audit of the statement

Chr objectives are to obtain reasonable assurance about whether the statement 15 free from material
musstatement whether due to fraud of error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance 15 a high level of assurance, but 15 not a guarantee that an audit conducted
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can anse from
fraud or error and are considered matenal if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this statement.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® Identify and assess the risks of matenal misstatement of the statement , whether due to fraud or error,
design and perform audit procedures responsive to those nsks, and obtain audit evidence that 1s sufficient
and appropnate to provide a basis for our opinion. The nsk of not detecting a material misstatement
resulting from fraud is higher than for one resulang from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the overnde of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropnate in the circumstances, but not for the purpose of expressing an opmion on the
effecoveness of the Securities Broker’s internal control.

® Evaluate the appropnoateness of accountng policles u;:ud and the reasonableness of accounting estimates,
if any, and related disclosures made by management.

We communicate with those charged with governance regarlfing, among other matters, the planned scope
and timing of the audit and significant audit finding, including any significant deficiencies in internal control
that we dennfy during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Imran Iqbal

Dated: August 17, 2019 Chartered Accountant
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H. H. MISBAH SECURITIES (PRIVATE]) LIMITED
Met Capital Balance As At 30th June 2019

DESCRIFTION

VALUATION BASIS

CURRENT ASSETS
Cash in hand

Cash at bank

Deposits agalnst exposure and losses with Pakistan
Stock Exchange

Trade Receivable

Inwestment in Listed Securities in the name ol broker

Securities purchased for client

Listed Term Finance Certificates/Corporate Bonds
[ Mot bess than BBA grade)}

Federal lnvestment Bonds

Treasury bifls

CURRENT LIABILITIES

Trade Payable

Other liakilitias

Ngt Capital Bolonce A5 At 30th June 2019

o Q.

CHIEF EXECUTIVE

As per book value

Bank balances partaining to brokerage house
Bank balances partaining to client
Total bank balances

As per book value

Book Value
Less: overdue for more than 14 days
Book Value less Overdue for more than 14 days

Mlarket value
Less: 15% discount

Securities purchased for the chient and held by
the member where the payment has not baen
recetved within 14 days

harket value
Less: 10% discount

Market value
Less: 15% discount

Market value

Book vakue
Less: Overdue for more than 30 days

Overdue for more than 30 days

Ay classified under the generally accepted
acoounting principles.

Rupees

43,563,582
29,900,759 73,464,341
38,460,380 38,460,380
84,651,613
{50.930,565) 33,661,048
88,594,569
{13,289,185) 75,305,384
12,114,532
121,080,964
233,005, 685
35,991,393
(18,273,807} 16,717,501
19,273,807
20,762,404 40,036,211
176,251,883
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Motes To The MNet Capital Balance Certificate
H. H, MISBAH SECURITIES (PRIVATE) LIMITED
A On June 30, 2019

STATEMENT OF COMPLIANCE

The staternent of set capinal balanes of the Company (the Statement’) of Ho H, MISBAH SECURITIES (PRIVATE) LIMITED ("the
Company') hae been prepiesd i scenrdance with the Rule 2(d) of, and Thisd Schedule t the Securitics and Fxchange Rubes, 1971 and in accondance
with the clanfications /padeine isued by Securities amd Exchange Commisson of Pakistan (SECF). All figeres have been obiained from the
wnasdited Araneiad seaemients of the Uompany foe the peaod eoded  June 30, 2019,

BANK BALANCES AND CASH DEPOSITS

Caah i 1l .

Bank Balnaces pectaining to bouse 43,508,582

Bank Balidees pestainbg o client 29,500,759
73404, 341

Eepositat FEX AH 400,30
111,524,721

TRADE RECEIVABLES

hese are valued ar cosr less bad snd doubdful debes (G wny) and debt bong outstanding for more than 14 dar.

Besesk Walue 4,651,613

§Iver Dass for mioee than 14 [Davs (540,040, 56.5)
33,661,048

SECURITIES PURCHASED FOR CLIENTS 12,114,532

N A A
These amoant represent o the lower of value of secentes appeanng i the clents ruspective sulk account o the extent of over doe halasee for mone

thar T s o valug o investmen 5.

INVESTMENT IN LISTED SECURITIES IN THE NAME OF BROEER
These includes Tnvestments in following listed equity Securnes valusl ot masket mies prevaidiog as cn June 30, 2019 kess discount as peescribol in
Hule 2 {d) of the Thisd Schedule o the Secuntes amd Eschange Bules, 1971

BB, 554,564
Less 15%0 Marked 10 Slacke |13 284, 1K)
75,305,384
TRADE PAYABLES "
Tis seprsient balance payable agpunst mading of shares less tode poyable balonces overdue fot mose that 30 days which has been included in other
halnbitics.
Pewsk Value 35,991,398
Lasis Cyver e irore thas M0 dhaye T (127 380TY
16,717,591
OTHER LIABILITIES
These represents current abilites, other than trade payahle which ase duc witkin 30 days Cither habilines ase stated at book value
Chvex Diue Moge than 30 Tays 19,275,807
Mecmied and orher labilioes 3,750,289
Shart werm Loan 12K 5001
Oither Pavable 16,HT7 615
40,036,211

DATE OF IS5UANCE

s stnement 4 being dsucd ca 17th Auguer 2009,
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CHIEF EXECUTIVE
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